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What'sGomgOn
PR Division Offers
Financial Column to
Nation’s Newspapers
The Public Relations Division’s
Money Management advice to
the general public, distributed
by state societies, has received
nationwide attention.
Since last spring when state
societies began offering a weekly
newspaper column of financial
information and advice, over
150 newspapers have adopted it
as one of their regular features.
The column is made up of
short, readable items, each one
carrying a money saving sugges
tion. They range broadly from
such advice as, “even after
disaster strikes, protect what’s
left from looters,” to “how to
recover a loss when a mail order
doesn’t arrive.” Past columns
have warned against co-signing
notes, observed that fixed costs
for an automobile, even if not
driven, average $91 a month
and pointed out that canning
fruit doesn’t pay unless it is
home-grown.
What is the purpose behind
the column, and how does a
CPA become an expert on home
canning?
Money Management merely
applies the skills CPAs possess in
taxation and as management
advisers to the routine problems
of a householder. (The canning
item was a reminder to keep
all costs in view, not just the
most obvious.) Its purpose is to
demonstrate the range of the
CPAs expertise, in a way that
shares money saving infor
mation with people struggling
against a sagging economy.
Newspapers run the columns
either on financial pages or in
their home living sections,
usually without further editing.
The material is assembled

carefully, researched, and
passed through an intensive
clearance procedure to screen
out errors by the members of the
Public Relations Division.
State societies make arrange
ments for the columns’ publica
tion. In some cases, they appear
exclusively in a single paper
covering a state. In other cases,
there’s a competitive race to
reach readers first. For the
CPA, now represented as a
qualified financial adviser for
homemakers as well as for his
business clients, some of the
mystery that has thwarted public
understanding of the CPA and
what he does has been
dissipated.
Reprinted herewith is a
column from the Kansas City
Star, one of the regular users of
Money Management.

Money Management
Tips
The following is a weekly col
umn prepared by the Missouri
Society of Certified Public
Accountants dealing with tips
on money management.
Risk in ‘Friendly’ Loans

There can be a double hazard
in lending money to a friend.
In case he fails to repay, you
may not be able to take a
bad-debt tax deduction unless
the loan is formalized with a
note setting forth reasonable
interest and a repayment
schedule.
Tax Breaks for Vets

Vietnam veterans and their
families have been given some
tax breaks. Enlisted men’s pay
for service in combat zones or
(until 1977) while hospitalized
as a result of service in a com

Pleased with the growing reception of their Money Management Tips
are (l to r) PR Division members Arthur Lodge, Manager, Public
Relations; Dorothy Barrett, Secretary; Bradford Smith, Director;
Sharon Giovanni, Clerk-Typist; and W. David Anderson, Assistant
Director. George DeMare, Manager, Communication Projects was not
available for the photo.

bat zone is tax exempt; for
officers, no tax on the first $500
per month. Until 1977, wives
of the Missing in Action get the
benefit of joint tax return rates.
Car Costs Surge

Economists say the total cost
of owning a motor car rose a
steep 15 per cent last year.
Only part of the rise came from
higher car prices. The rest
resulted from jumps in the
cost of gasoline, repairs and
interest.
Occupational Hazard

The job you hold could help
determine whether your tax
return will be audited. If your
occupation is one that usually
attracts tips, expect to be
audited if you didn’t list any.
Salesmen are frequently quizzed
about business expense deduc
tions; building trades craftsmen,
about income from moon
lighting; executives, about

business travel costs not reim
bursed by their companies.
Deductions Add Up

A breakdown of major types
of income tax deductions reveals
what they cost the Treasury last
year. Deductions for interest
on home mortgages— $4.9
billion; for other interest— $2.4
billion; for property taxes paid
—$4.1 billion; for charitable
contributions— $3.8 billion;
for medical expenses— $2.1
billion. The reduced tax on long
term capital gains saved tax
payers $6.2 billion.
‘Watch Withholdings'

The 1975 Tax Reduction Act,
with its new withholding rates
and tax credits, is causing some
taxpayers to be underwithheld.
If your withholdings are seri
ously askew, file a new Form
W-4 with your employer, to
bring taxes back into line with
what you’ll owe.

crossword Puzzle
Edited by Josh Grauer,
Technical Administrator, CPE Division
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Neckwear
Play_____; inventory tool
Eastern Capital
Fundamentals
Professional org.
Fasteners
Spasm
Sutherland’s place of business
Irish king
Seeks votes
Wrong, in part
Government watchdog: Abbr.
Our home
Steadies
Many embezzlers are
Releases again
Choose
Plant
Kitty expressed itself
Limitation
Swiss coin component
Tried to prevent bicentennial
Carry on
Half nelson
Partners have it
Eruption
Ground, squashed or run over
in Paris
Sporty slat
We like_____
Singsong
Churchman
Kind of coin
Title
Account payable
Combined action
Pronouncement
Direction: Abbr.
Containers
Affirmation
Pronouncement
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Belfry denizens
Final news item
Profession
Stogie city
_____brothers, in Iowa
Saturday night special
Popular adhesive
Amends
Merchandise holder: Abbr.
V iet_____
Wild ox; part of an oar
Detergent
Filled to capacity: Abbr.
Publishers get them: Abbr.
Sir Christopher
Ice cube’s grandaddy
Stain; sometimes canine
Stimulating shrub; half drink
See 17 Across
Accounts presentations;
fat meltings
St. Paul and neighbor
Reproductive fluid
White collar worker
Take it out!
Learning
Candy or sugar_____
Remainder; for the weary
Beerlike
Exclusive club: abbr.
Slavs
Frequent taxpayer
adversary: Abbr.
Openers
Best or Millay
Mature
Sir Charles’ wife
Regrets
Cecelia’s top
Pronounce

1975-76 AICPA
Officers Elected
□ Ivan O. Bull, managing
partner of McGladrey, Hansen,
Dunn & Company, Davenport,
Iowa, was elected Chairman of
the Board of Directors by the
Institute’s Council at its Octo
ber 11 meeting in San Antonio.
□ Michael N. Chetkovich,
managing partner of Haskins &
Sells, New York, was elected
Vice Chairman of the Board
and Chairman Nominee.
□ James M. Arnett, partner,
Arnett & Foster, Charleston,
West Virginia; Robert Bern
stein, partner in charge of the
District of Columbia office of
Seidman & Seidman; and Don J.
Summa, partner, Arthur Young
& Company, New York, were
elected Vice Presidents.
□ John W. Zick, partner, Price
Waterhouse & Co., New York,
was reelected Treasurer.

Thanksgiving
Holiday
Staff members are reminded that
the AICPA offices will be closed
for the observance of Thanks
giving on Thursday and Friday,
November 27 and 28. Our
regular work schedule will
resume on Monday, December 1.

CPA Gold Medalists
Announced
Louis M. Kessler and LeRoy
Layton, AICPA past presidents,
received the Gold Medal Award
for distinguished service to the
accounting profession at the
Institute’s annual meeting last
month.
Mr. Kessler, senior partner—
international operations,
Alexander Grant & Co., was
president of the Institute in
1969-70. Subsequently he was
the AICPA’s liaison representa
tive with the accounting pro
fession in Latin America and
most recently has chaired the
special committee on scope and
structure.
Prior to his election to the
presidency of the Institute in
1972, Mr. Layton had served on
the Accounting Principles Board,

culminating in a three-year term
as chairman. He is currently
serving on the Commission on
Auditors’ Responsibilities. A re
tired senior partner of Main
Lafrentz & Co., Mr. Layton is
now chairman of the board of
management of McLintock,
Main Lafrentz & Co.

New Publications
The Institute has published
Financial Report Survey No. 7.
Illustrations of Departures from
the Auditor’s Standard Report,
a survey of the application of
Statements on Auditing Stand
ards No. 2. This publication is the
seventh in a series produced
through use of the Institute’s
National Automated Accounting
Research System (NAARS).
The first six publications in the
series are:
• Illustrations of Accounting
Policy Disclosures— A survey of
applications of APB Opinion
No. 22
• Illustrations of Reporting
Accounting Changes— A survey
of reporting under APB Opinion
No. 20
• Illustrations of Reporting the
Results of Operations— A survey
of applications of APB Opinion
No. 30
• Illustrations of Interperiod Tax
Allocation— A survey of appli
cations of APB Opinions Nos.
11, 23, 24, 25, and SEC Release
No. 149.
• Illustrations of the Statement of
Changes in Financial Position—
A survey of reporting under APB
Opinion No. 19
• Illustrations of the Summary
of Operations and Related
Management Discussion and
A nalysis— A survey of the appli
cation of Rules 14a-3 and
14c-3 of the Securities Exchange
Act of 1934 in annual reports
to shareholders.
Current plans call for periodi
cally publishing similar com
pilations of information of cur
rent interest dealing with aspects
of financial reporting.
The surveys are authored by
Hortense Goodman, Research
Associate-Information Retrieval
Department, Research and
Review; and Leonard Lorensen,
Research Associate, Technical
Research Division.

New staff Members
Board of Directors
Meeting Highlights

Newcomers to the AICPA staff are (1 to r) Susan Jurow, Assistant
Librarian, Library; Joan Furlong, Payroll Clerk, Accounting
Department, Controller Division; Lorraine Goonan, Corre
spondent, Receivables & Collections Department, Controller
Division and JoAnn Kahn, Personnel Assistant, Personnel
Division.

Herbert Finkston

Project Manager
CPE Division

Other October additions to the staff are (1 to r) Thomas Hughes,
Multilith Operator, Reproduction Department, Office Manage
ment Division and William Morris, Assistant Manager,
Behavioral Standards, Professional Ethics and State Legislation
Division.

Following are major actions
taken by the Institute’s Board of
Directors at its meeting last
month in San Antonio.
□ Approved in principle a pro
posal that the AICPA engage
NASBA to conduct an on-going
audit of the Uniform CPA
Examination process and author
ized a committee to proceed with
implementation of the proposal
after obtaining the views of the
Institute’s Board of Examiners.
It was agreed that if, as a result of
the input received from the
Board of Examiners, any modi
fication of the proposal seemed
desirable, implementation of the
plan should be deferred pending
further consideration by the
Board of Directors in December.
□ Accepted the report of the
AICPA-NASBA Committee on
National Registry endorsing the
concept of a national registry of
all CPAs and licensed PAs, but
recommending that the project
be deferred until there is sufficient
need by the prospective users
to justify such an undertaking.
□ Authorized the appointment
of a committee (Messrs. Bull,
Chetkovich and Baker) to con
sider the filing of amicus briefs
by the Institute in cases involving
subpoenas of accounting firms’
confidential workpapers. If the
committee deems it desirable for
the Institute to participate in
two pending cases, the Board’s
approval will be sought by mail
ballot.
□ Recommended that the
chairman of the Auditing Stand
ards Executive Committee
establish a special task force,
composed of members represent
ing accounting firms of all sizes,
to deal exclusively with the issue
of unaudited financial statements
and requested the chairman of
AudSEC to solicit recommenda
tions from the Group A and B
Advisory Committees for ap
pointments to the task force. The
Board also recognized that, in
light of the unaudited statement
controversy, there may be a need
to reexamine the structure of
the Auditing Standards Executive

Committee—its role, organiza
tion and constituency—and
suggested that the Chairmannominee might consider appoint
ing a special committee to make
such a reexamination.
□ Acting on input from the
Group A Advisory Committee,
agreed to maintain its present
policy not to distribute FASB
statements and interpretations
until such time as the FASB de
termines a permanent plan for
the distribution of its literature.
□ Acceded to the request of the
Group B Advisory Committee
that its membership be increased
to twenty-one to include a repre
sentative from each of the
twenty-one firms eligible to serve
on that Advisory Committee.
□ Deferred until its December
meeting any action on the pro
posed Statement on Standards
for Formal Group and Formal
Self-Study Programs approved
by the CPE Executive
Committee.
□ Agreed that the Chairmannominee and the President
should consult with the Chair
man of the FASB regarding the
possible creation of a research
group to consider alternative
presentation formats for corpo
rate reports.
□ Approved a restatement of
the General Fund balance in the
Institute’s financial statements to
eliminate the provision of $1 mil
lion for contingencies authorized
by the Board of Directors sev
eral years ago and agreed to
recommend to Council in the
spring that it rescind a Council
resolution adopted in 1965
establishing the contingency fund
with the first $1 million.
□ Established as a policy matter
that specific requests for funds
to support individuals or pro
grams in private or public insti
tutions of learning in the
furtherance of accounting educa
tion should be declined.
□ Adopted a resolution amend
ing the AICPA Retirement Plan
for members to conform to
changes required by ERISA.
Continued on page 4

□ Adopted a resolution extend
ing the authority of the 1974-75
Auditing Standards Executive
Committee until December 31,
1975, if necessary, for the sole
purpose of completing work on
the following proposed State
ments:
— Limited Review of Interim
Financial Information
—Other Information in Docu
ments Containing Audited
Financial Statements
—Using the Work of a Specialist
— Using the Work of Internal
Auditors
□ Elected Robert J. Seider as
vice chairman of Region X Trial
Board to fill the vacancy caused
by the resignation of Muryl D.
Olinger.

Don’t Forget Your
Floating Holidays

In short, if you don’t take it, you
lose it.
So if you haven’t taken both
of the floaters included in this
year’s holiday schedule, be
advised you haven’t much time
left in which to use them.
In requesting time off for a
floating holiday, submit a
Request for Absence form to
your supervisor at least ten days
in advance.

Transfers
Sherry Seijo, from Secretarial
Trainee, Special Services Depart
ment, Office Management
Division; to Secretary, Small
Business Development Program,
State Society Relations Division.

Unlike accrued vacation time, a
floating holiday cannot be carried
forward to the following year.

Jeff Gold, Project Manager, CPE Division; is shown above (extreme left)
with the Mayor of New York City, the Honorable Abraham D.
Beame, at a ceremony held last month at Gracie Mansion honoring
public service volunteers.
Jeff was present because he is Board Chairman of Community Tax
Aid, Inc. (CTA) one of twelve groups and individuals selected out of
several hundred nominees to receive a Certificate of Appreciation
from the City of New York. CTA was awarded a Certificate “in
recognition of its 250 volunteers who have prepared 30,000 free tax
returns for low-income New Yorkers” since 1970. In 1975, CTA
volunteers worked in nine neighborhood storefronts in all boroughs
except Staten Island.
Shown with Jeff and the Mayor are Sheldon Barasch, (left) Vice
President and Director of CTA and Don Stillman, CTA President and
Director. Jeff, Sheldon and Mayor Beame all are CPAs and members
of Alexander Grant.
of the AICPA; Don is on the audit
(Photo by Jim Nolan.)

Staff Activities
Bea Melcher, Project Manager,
Financial and Practice Manage
ment Department, last month
was elected a member of the
Board of Directors of the
Alumni Association of Colum
bia University’s School of
Business.
Jim Nolan, Technical Writer,
CPE Division, won first place in
the Master’s Division (50 years
and over) in a 5.8 mile road
race in Stamford, Conn., Sun
day, October 12. He ranked
36th overall in a field of 102
entries. Jim’s time was 36
minutes, 9 seconds, for an aver
age of six minutes, 14 seconds
per mile.

What’s Going On—The
Monthly Newsletter of the
Staff of the American Institute
of Certified Public Accountants
Editor

Norman Nestler
Production

Lynn Gardner
Photographer

Terri Borhi
Contributors to the
November issue:

Hortense Goodman
Information Retrieval
Silvia Cabe
Personnel
Rod Parnell
Publications Division

openings
We are recruiting for the open
ings listed below. For details,
contact Helen Gerhold, in
Personnel.
Arthur Lodge, Manager, Press Relations, Public Relations Division;
with son, Peter, recently restored to the horizontal a tilted barn on
their northern Westchester property. A combination of damp rot and
a crumbling foundation caused the 80-year-old barn to sag 10 inches
on one side. The building is plumb again and the Lodges now are
installing a new foundation under it.

Inventory Bookkeeper

Level 10
General Accounting Depart
ment, Controller’s Division.

Josh Grauer
CPE

Frances Miglore
Publications Division
Jim Nolan
CPE
Helen Gerhold
Personnel

